
NPC

Mix of Hi Cost & Lo 
Cost Plants

P4/kWh Avg. Cost

NPC

Hi Cost Plants

P5/kWh Cost

IPPs

Lo Cost Plants

P4/kWh Cost

Attach TSCs @ P4/kWh
Which is NPC Rate

IPPs

Lo Cost Plants

P4/kWh Cost

TSCs Go To P5/kWh
Which is NPC's New Rate

Rate Increase to P5/kWh
Since NPC is left with P5/kWh Plants

TSCs Pegged to 
NPC Rate

Auction the
P3/kWh Plants

This is more 
than P3/kWh 
because they 

paid a premium 
and probably 
anticipated

this

All rates per kWh are just 
illustrative


